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Disclaimer

Allodium Investment Consultants, LLC (“Allodium”) is an SEC registered investment adviser with its
principal place of business in the state of Minnesota. This presentation is limited to the
dissemination of general information pertaining to its investment advisory/management services
and is not intended to provide investment, tax, legal or other advice. While taken from sources
deemed to be accurate, the information contained herein is subject to change, and Allodium makes
no representations about its accuracy, completeness or appropriateness for any given situation and
disclaims any liability arising from use of or reliance on this information. Client satisfaction results
and recognition by publications should not be construed as a guarantee of certain results when
Allodium is engaged for investment advisory services, nor should it be construed as a current or past
endorsement for Allodium by any of its clients. For additional information about Allodium, including
fees and services, please request our disclosure statement as set forth on Form ADV using the
contact information herein. Please read the disclosure statement carefully before you invest.
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AdvisorSmart For the Individual
Investor: Your Guide to
Selecting a Financial Advisor to
Get Better Financial Advice
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Introduction:

My Audience:
The Individual Investor

)

© 2020 AdvisorSmart
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Introduction:

My Audience:
The Individual Investor

@ 2002 AdvisorSmart

Allodium Investment Consultants ¢ The AdvisorSmart Guide® ¢ January 25, 2024



Introduction:

My Audience:
Mom & Pop
Investors

© 2020 AdvisorSmart
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Introduction:

 Part 1: Sources of Financial Advice

 Part 2: The Hunt for Good Advice

* Part 3: Searching for the Right Financial Advisor
 Part 4: Select and Hire a Financial Advisor and Firm

Allodium Investment Consultants e The AdvisorSmart Guide® ¢ January 25, 2024



Introduction:

 Part 1: Sources of Financial Advice

 Part 2: The Hunt for Good Advice

* Part 3: Searching for the Right Financial Advisor
 Part 4: Select and Hire a Financial Advisor and Firm

Allodium Investment Consultants e The AdvisorSmart Guide® ¢ January 25, 2024



Part 1: Sources of Financial Advice

Family Members,
Colleagues, Friends
and Neighbors

© 2002 AdvisorSmart
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Part 1: Sources of Financial Advice

Family
Members:

In-Laws and
Other Relatives

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice
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Part 1: Sources of Financial Advice
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Part 1: Sources of Financial Advice
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Part 1: Sources of Financial Advice

Professionals

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Attorney

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Accountant

ACCOUNTANT

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Bank Teller
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Part 1: Sources of Financial Advice

Professionals:
Mortgage Banker

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Life Insurance Agent

@ 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Property & Casualty
Insurance Agent

//iJaranoe PrOfCJS(OfH/
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Part 1: Sources of Financial Advice

Professionals:
Stockbroker

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Professionals:
Investment Adviser
Representative (IAR)

@ 2020 AdvisorSmart

Allodium Investment Consultants ¢ The AdvisorSmart Guide® ¢ January 25, 2024



Part 1: Sources of Financial Advice

Professionals:
“Hybrid”
Broker/Advisors

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

® 2020 AdvisorSmart © 2020 AdvisorSmart © 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

q" g(é) Financial
q _ 17 |/ 2N Professionals
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Part 1: Sources of Financial Advice

The Media:
Television, Radio,
Magazines,
Newspapers,
Newsletters, Social
Media, Internet

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Everyone wants your
attention. Everyone
has an agenda. They
all have various types
of personal biases.

© 2020 AdvisorSmart
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Part 1: Sources of Financial Advice

Everyone wants
your attention.
What to do?

© 2020 AdvisorSmart
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Avoid Bias & Protect Yourself from Wall Street (Chapter 7)

HOW TO PROTECT ,
YOURSELF AS AN INVESTOR IRVEURUGEERVIEERE ] El-CIa R

e Tune Out the Media Noise

 Seek Independent Sources
,.f;:';i_ '35".?5"‘?'?‘ of Information
* Search for Fee-Only
Fiduciary Advisors

©2023 AdvisorSmarte®
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The Hidden Costs of Free Advice (Chapter 6)

AVOID SLICK MARKETING

Sources of “Free” Advice:
e Media
* Friends and Family

“FREEBIES”

* Financial Advisors

BAD FINANCIAL
ADVICE

©®2023 AdvisorSmart®
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The Average Investor is Woefully Unprepared (Chapter 4)

OVERCOME INVESTMENT
OBSTACLES

 DIY Culture
* Financial llliteracy

e No Trust in Advisors

®2023 AdvisorSmart®
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Do You Trust Your Financial Advisor? (Chapter 2)

ATTRIBUTES OF TRUSTED
FINANCIAL ADVISORS

Three Trust Factors:

roAvsBARENGY 1. Transparency in Compensation
STRUCTURE Stru Ctu re

2. Commitment to Fiduciary Duty
3. Clear Communication

CLEAR
COMMUNICATION

2023 AdvisorSmarnt®
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Should You Hire a Financial Advisor or DIY? (Chapter 3)

WHY YOU MIGHT HIRE A “Financial planning doesn’t have to be terribly

FINANCIAL ADVISOR complicated, but it’s often challenging enough
) that paying for advice can be the right choice.

» Those willing to study up on financial planning

R o T ros basics or use online calculators can do this part
FINANGES FINANGES themselves; for those who find such calculators

- intimidating or don’t feel they have the time or

confidence to master the essentials, paying a

professional might be a smart move.”

NO SKILLS IN FINANCES
£2023 AdvisorSmart® Patrick Geddes, interview by author, July 5, 2022.
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Why is “Wealth Management”

a Problematic Term? (Chapter 5)

FINANCIAL ADVISOR
JOB TITLES

FINANCIAL PLANNER INVESTMENT ADVISOR
INVESTMENT PLANNER INVESTMENT MANAGER
RETIREMENT PLANNER JINVESTMENT CONSULTANT

ESTATE PLANNER ' MONEY MANAGER

FINANCIAL COACH ASSET MANAGER
MONEY COACH EQUITY MANAGER
PARAPLANNER _ STOCK BROKER

WEALTH MANAGER
FINANCIAL CONSULTANT
RELATIONSHIP MANAGER

CLIENT ADVISOR
PRIVATE BANKER

PERSONAL BANKER

SENIOR VICE PRESIDENT
VICE PRESIDENT

©2023 AdvisorSmarte

Are you confused?

Are unregulated job

titles one reason why

consumers might be
confused about the role
of the financial advisor?
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Why is “Wealth Management” a Problematic Term? (Chapter 5)

WEALTH MANAGEMENT

FINANCIAL d INVESTMENT

s M eEnENT What is the definition of
“Wealth Management”?

FINANCIAL POSITION ANALYSIS INVESTMENT POLICY
INVESTMENT PLANNING ASSET ALLOCATION
FINANCIAL GOAL SETTING MANAGER RESEARCH
RETIREMENT PLANNING MANAGER SELECTION
INCOME TAX PLANNING PERFORMANCE REPORTING
ASSET + INCOME PROTECTION PORTFOLIO REBALANCING
ESTATE PLANNING

©®2023 AdvisorSmart®
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5 Steps to More Objective Financial Advice (Chapter 15)

ldentify Sources of Compensation
Avoid Brokers and Brokerage Firms
Seek Only Fee-Only Financial Advisors

Trust Your Instincts
Ask About the Fiduciary Standard of Care

A
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

* 620,882 FINRA-Registered Representatives on 12/31/22
and 3378 Securities Firms and 150,647 Branch Offices per
the 2023 FINRA INDUSTRY SNAPSHOT

e 15,114 SEC-registered investment adviser FIRMS with
366,943 Investment Adviser Representatives (IARs) and

17,406 State-registered investment advisers with 26,351
Investment Adviser Representatives per 2023 Investment
Aaviser Industry Snapshot, the Investment Adviser
Association (IAA) 2023 Snapshot.
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https://www.investmentadviser.org/wp-content/uploads/2023/06/Snapshot2023_Final.pdf
https://www.investmentadviser.org/wp-content/uploads/2023/06/Snapshot2023_Final.pdf

Searching for an Advisor? Try the Process of Elimination (Ch. 9)

Investment Adviser Public
Disclosure (IAPD) website.
For a complete compilation of
Investment Adviser Firms
currently registered with the
SEC and states securities
regulators, download
— the Investment Adviser Data

https://adviserinfo.sec.gov/
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

PROCESS OF ELIMINATION

FINANCIAL ADVISORS

FINANCIAL PLANNERS
\  CERTIFIED FINANCIAL
\__ PLANNERS

\ FEE-ONLY FINANCIAL
\ _PLANNERS

I\ ’LA:" ",) ., et
TRUSTED
\_ADVISOR

©®2023 AdvisorSmart®

With the large number of
financial advisors to
consider, we recommend
that you adopt a “Process
of Elimination” method.
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Why Avoid Life Insurance Agents for Financial Advice (Ch. 11)

PRESSURE IS A RED FLAG o
To Avoid High Pressure

Life Insurance Product
Sales, Eliminate All
Financial Advisors

Affiliated with Insurance
BT Companies

BAD FINANCIAL GOOD FINANCIAL
ADVISOR ADVISOR

W
o
-
w0
w0
w
o
a

©2023 AdvisorSmart@
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Should We Trust Banks with Our Investments? (Chapter 12)

To Avoid Bank
Product Sales,
Eliminate All

Financial Advisors
Affiliated with Banks
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Criminal Activities and Penalties of Wall Street Banks (Ch. 13)

Google search: Search for “Largest U.S. Bank Investment-
Related Fines and Penalties in History” www.Google.com

Violation Tracker search: Search for “Investor Protection
Violations” https://violationtracker.goodjobsfirst.org/

Better Markets search: Search for “Bank Fines and Penalties”
www.bettermarkets.org
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Why | Rejected Commission-Based Brokerage Firm (Chapter 1)

“Wall Street is the only place that
people ride to in a Rolls Royce to
get advice from those who take
the subway.”

—Warren Buffett
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Why | Rejected Commission-Based Brokerage Firm (Chapter 1)

AVOID STOCK BROKERS

To Avoid Brokerage Firm
Product Sales, Eliminate
All Financial Advisors
Affiliated with
Investment Securities
Brokerage Firms

CONFLICT OF

APPLYING

3."(\(“‘ v(‘,r"
FRESSURE

®2023 AdvisorSmart®
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

FINANCIAL ADVISOR TYPES Evidence-Based Financial
Advisor Type Categories Based

 INVESTMENT || | PrODUC
 ADvICE ADVICE + SALES SALES

on Compensation Models:
: 1. Brokers

- —— 2. Fee-Based Broker/Advisors

3. Fee-Only Advisors

©2023 AdvisorSmart®
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

Financial Advisor Registration yisor

pevaion it Is Your Financial Advisor
o an Investment Adviser

Investment Company and
Variable Contracts Products (,:u"'u':'?:d":)

e Representative (IAR)
and/or a Broker

Registered with FINRA?

Soll products {Genoral
Investment Securities -
State Licensing)

Investment Adviser
(RIA) Firm

https://advisorsmart.com/resources
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

Elimination Factors to Consider

1 |Firms that are not regulated by the government to provide financial advice
2 | Firms already having been fined for selling toxic investments

3 | Firms selling commission-based bank products

4 | Firms selling commission-based insurance brokerage firm products
5 | Firms selling commission-based investment brokerage firm products
6 | Firms selling fee-based investment brokerage firm products

7 | RIA firms affiliated with a bank

8 |RIA firms affiliated with an insurance company

9 | RIA firms affiliated with an investment securities brokerage firm

10 |RIA firms affiliated with a custodian

11 |RIA firms with no experience with nonprofit organizations

12 |RIA firms with no expertise working with nonprofit organizations

13 |RIA firms that are NOT CEFEX certified
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

Advisor

Financial Advisory
Firm Elimination
Factors to Consider in
the Search for a
Financial Advisor for
an Individual Investor
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Why to Avoid Brokers When Searching for an Advisor (Ch. 10)

BROKERCHECK BY FINRA

INVESTMENT BROKER

ADVISOR RE?'?JSE,ED F|rst CUt:
Eliminate Commission-
Based Brokers

PREVIOUSLY | PREVIOUSLY
\ REGISTERED | REGISTERED
\ INVESTMENT \ BROKER
"\, ADVISOR QL

©2023 AdvisorSmart®
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Searching for an Advisor? Try the Process of Elimination (Ch. 9)

AVOID BANKRUPT

ADVISORS
[F THE ADVISOR’S .. WHY TRUST THEM
FINANCES LOOK WITH YOUR MONEY? .
LIKE THIS.. Free Bonus Tip:
Eliminate Bankrupt
THE ADVISOR'S Financial Advisors

CURRENT ACCOUNT | CURRENT ACCOUNT

- $8,466.95 $1,200,000.00

©2023 AdvisorSmarté@
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

FINANCIAL ADVISOR TYPES

Second Cut:
Eliminate Hybrid Fee-
e | s Based Broker/Advisors

PRODUCT PROVIDERS

©2023 AdvisorSmart®
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

BROKER/ADVISOR
INTERSECTION

i Second Cut:
weerer S o Eliminate Hybrid Fee-
VI Based Broker/Advisors

| REPRESENTATIVES
(ADVISORS)

(BROKERS)

©2023 AdvisorSmart®
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

AVOID “TWO HAT W
BROKER / ADVISORS Second Cut:

DUAL REGISTH HIloN Eliminate Hybrid Fee-

FEE - BASED PRODUCTS

COMPENSATION CONFLICT OF INTEREST Based Broke F/AdViSO s

MUTUAL FUND REVENUE SHARING

FINANCIAL PRODUCT CROSS SELLING
DISCIPLINARY ACTIONS
SWITCHING HATS AS NEEDED
MISLEADING THE CONSUMER

©®2023 AdvisorSmart®
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

HOW DIFFERENT ADVISOR
TYPES THINK

WHAT'S BEST WHAT'S BEST
FOR MY FOR MY
CLIENT? WALLET?

Second Cut:
Eliminate Hybrid Fee-
Based Broker/Advisors

% &

FEE-ONLY FEE-BASED

©®2023 AdvisorSmart®
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

RIA ASSETS UNDER
MANAGEMENT (AUM)

FEE - BASED

Second Cut:

" RUESTIENT Eliminate Hybrid Fee-
Pa18 4 il

' Based Broker/Advisors

" A .
hs h, “TWO HAT” ADVISORY
PURE “WHITE HAT FIRMS AFFILIATED WITH
RIA FIRMS PRODUCT PROVIDERS

19% OF AUM 81% OF AUM

©2023 AdvisorSmart®
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

FEE-ONLY VS FEE-BASED

FEE-ONLY ADVISORY FEE-BASED ACCOUNT
AGREEMENT FOR AGREEMENT FOR
| CLIENT RELATIONSHIP FEE-BASED ACCOUNT

‘ MAY NOT USE AN Second Cut:
' P Eliminate Hybrid Fee-
ket Based Broker/Advisors

U

)
m - BROKERAGE
T LICENSE

©2023 AdvisorSmart®
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Financial Advice: Recognizing Conflicts of Interest (Chapter 8)

CONFLICT OF
INTEREST ESTIMATES

INDEPENDENT
REGISTERED

INVESTMENT Try to Find a Financial
ADVISORY FIRMS ) )
Advisor with the Least
Y Roxemna | . Amount of Bias

! V%DV!SORY FIRMS

DUALLY REGISTERED

©2023 AdvisorSmart®
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Financial Advice: Recognizing Conflicts of Interest (Chapter 8)

OBJECTIVE
INVESTMENT ADVICE

CONFLICT OF INTEREST METER

Try to Find a Financial
Advisor with the Least
Amount of Bias

C f
YOUR MOTHER WHO J THE DEVIL WHO IS

WOULD NEVER TRICK 2 » HOPING TO SWINDLE
YOU OR LIE TO YOU YOU OUT OF YOUR
ABOUT ANYTHING LAST DOLLAR

©2023 AdvisorSmarte@
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Financial Advice: Recognizing Conflicts of Interest (Chapter 8)

OBJECTIVE
INVESTMENT ADVICE

CONFLICT OF INTEREST METER

C

(L

9]

-ADV!SOR TYPE ‘

CONFLICT OF
YOUR MOTHER WHO |INTEREST SCORE THE DEVIL WHO IS
WOULD NEVER TRICK HOPING TO SWINDLE

YOU OR LIE TO YOU YOU OUT OF YOUR
ABOUT ANYTHING LAST DOLLAR

©2023 AdvisorSmart® ® 2020 AdvisorSmart
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Financial Advice: Recognizing Conflicts of Interest (Chapter 8)

OBJECTIVE
INVESTMENT ADVICE

CONFLICT OF INTEREST METER

C

/
1 /

9]

i ADVISOR TYPE ‘ t

CONFLICT OF
YOUR MOTHER WHO |INTEREST SCORE THE DEVIL WHO IS
WOULD NEVER TRICK HOPING TO SWINDLE

YOU OR LIE TO YOU YOU OUT OF YOUR
ABOUT ANYTHING LAST DOLLAR

©2023 AdvisorSmarte @ 2020 AdvisorSmart
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Financial Advice: Recognizing Conflicts of Interest (Chapter 8)

OBJECTIVE
INVESTMENT ADVICE

CONFLICT OF INTEREST METER

C

/,
~ | )

9]

-ADV!SOR TYPE ‘

CONFLICT OF
YOUR MOTHER WHO |INTEREST SCORE THE DEVIL WHO IS
WOULD NEVER TRICK HOPING TO SWINDLE

YOU OR LIE TO YOU YOU OUT OF YOUR
ABOUT ANYTHING LAST DOLLAR

©2023 AdvisorSmart® @ 2020 AdvisorSmart
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

THREE LAKES FOR A FISH

FISHING
ALLOWED

Second Cut:
‘ Eliminate Hybrid Fee-
oty Based Broker/Advisors

[F YOU WERE A FISH, WHICH LAKE
WOULD YOU CHOOSE?

©2023 AdvisorSmart@
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How Do Fee-Only and Fee-Based Financial Advisors Differ? (Ch. 14)

THREE LAKES FOR
AN INVESTOR

COMMISSION-BASED
BROKERS

Second Cut:
‘ Eliminate Hybrid Fee-
Y oucons Based Broker/Advisors

IF YOU ARE AN INVESTOR, WHICH
LAKE WILL YOU CHOOSE?

©2023 AdvisorSmart@
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Part 2: The Hunt for Good Advice

 Part 1: Sources of Financial Advice
* Part 2: The Hunt for Good Advice
* Part 3: Searching for the Right Financial Advisor

e Part4: Select and Hire a Financial Advisor and Firm
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Characteristic of Good Financial Advice

PARETO’S LAW

Independent
Comprehensive
Disciplined
Professional

ACTION RESULTS

A

80% OF THE RESULTS COME
FROM 20% OF THE ACTIONS

-iduciary

FOCUS ON THE IMPORTANT STUFF

@WisdomMadeEasy

Allodium Investment Consultants e The AdvisorSmart Guide® ¢ January 25, 2024



Why Independent Advice Matters (Ch. 17)

SEGREGATE
SERVICE PROVIDERS Eliminate Financial Advisors

Affiliated with:

\ 1. Custodians
INVESTOR 2. BrOkera e Firms
;
| 3. Investment Managers

©®2023 AdvisorSmart®
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The Merits of Comprehensive Financal Advice (Ch. 16)

COMPREHENSIVE ADVICE

You only have one tax return,
why not adopt one financial
plan and supporting
investment strategy?

©2023 AdvisorSmarte
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Why Maintain a Disciplined Investment Strategy? (Ch. 18)

DISCIPLINED INVESTING:
FOUR-STEP PROCESS

Adopting a Disciplined
FQM Investment Decision-Making
Process Counteracts the
Emotions of Investing

©®2023 AdvisorSmart®

Allodium Investment Consultants e The AdvisorSmart Guide® ¢ January 25, 2024



Why Maintain a Disciplined Investment Strategy? (Ch. 18)

DISCIPLINE

Focus on What You Can
Control and Apply Daily
Investment Discipline

00@@

IT'S ABOUT CONTINUITY

@WisdomMadeEasy
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Advisors, Professionalism and Being a Smart Consumer (Ch. 19)

CERTIFIED
FINANCIAL
PLANNER™

i
A

Allodium Investment Consultants e The AdvisorSmart Guide® ¢ January 25, 2024



Fiduciary: A Difficult Term to Define (Ch. 20)

FIDUCIARY & FEE-ONLY

-~ SR [ — Fiduciary Duty is an

P Obligation to Act in
BV | Someone Else’s

FIDUCIARY DUTY IS FEE-ONLY ADVICE
AN OBLIGATION TO IS PROVIDED BY B |
ACT IN SOMEONE FINANCIAL PLANNERS eSt nte reSt
ELSE'S BEST WHO DO NOT HOLD A
INTEREST BROKERAGE LICENSE

TO SELL FINANCIAL
PRODUCTS

©2023 AdvisorSmart®
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How to Identify True Fiduciaries (Ch. 21)

You should consider
eliminating any financial
advisory firm that is
unwilling to promise a
fiduciary standard of
care in writing.
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Why Request a Fiduciary Oath? (Ch. 22)

NAPFA - REGISTERED
FINANCIAL ADVISOR

cerTFieD | NAPFA-Registered

FINANCIAL

PLANNER | o Financial Advisors Can
and Will Sign a

Fiduciary Oath

©®2023 AdvisorSmart®
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Part 3: Searching for the Right Financial Advisor

 Part 1: Sources of Financial Advice

 Part 2: The Hunt for Good Advice

* Part 3: Searching for the Right Financial Advisor
 Part 4: Select and Hire a Financial Advisor and Firm
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Define Your Objectives to Choose the Right Advisor (Ch. 25)

DEFINE YOUR
FINANCIAL OBJECTIVES

Determine What
2 4T You Need, Want
THOUF BTN B and What Would
Be Nice to Have

WITH OBJECTIVES

©2023 AdvisorSmarté@
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Should You Work with a Solo Advisor or a Team? (Ch. 26)

TEAM APPROACH

O

Determine Your Criteria
for a Financial Advisor

SOLO ADVISOR ADVISORY TEAM

O
O O
O

©2023 AdvisorSmarté@
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5 Qualities of a Great Financial Advisor (Ch. 23)

GREAT ADVISOR QUALITIES

AUTHENTICITY

Great Advisor Qualities:
1. Authenticity

INTEGRITY Ve u,j--:f[ /N EMPATHY
\ | I" ".)' {f

2. Empathy
3. Process Oriented
4. Curiosity

CURIOUSITY ABOUT ~ PROGESS ORIENTED 5. Integrity

CUSTOMER

©2023 AdvisorSmarte®
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3 Effective Steps to Find a Financial Advisor (Ch. 24)

NAPFA PLUS WEALTHRAMP I[N AR (=0 (SN (=] ok F
1. Determine What You Need

2. Determine Your Criteria
for a Financial Advisor

FEE-ONLY
FINANCIAL ADVISORS

NAPFA-

weALTHRAMP B ) D -
DOUBLE | ReGISTERED
FINANCIAL UFIGATION' |  FINANCIAL

e (I 3. Use Smart/Trustworthy

Gl
U
\
Jl |
O

Databases

82023 AdvisorSman®
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Directories and Matching Platforms: Use with Caution (Ch. 27)

FEE-ONLY FINANCIAL
ADVISOR UNIVERSE

FEE-ONLY
FINANCIAL ADVISORS

WEALTHRAMP il Use Sma rt/Tru stwort hy

REGISTERED
FINANCIAL FINANCIAL

ADVISORS L \\ADVISORS D d ta b dSes

VJ@A .,‘l_lY'-'y ;ra. ol 'm
1?‘" i h 5
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Directories and Matching Platforms: Use with Caution (Ch. 27)

FIND AN ADVISOR

|  CATEGORIES

LEAD
GENERATION
PLATFORMS
(SELL DATA)

SMART ASSET

ONLINE
MATCHING

Use Smart/Trustworthy

INTRODUCTION
PLATFORMS WEALTHRAMP
(DO NOT

Databases

ONLINE MEMBERSHIPS FEEONLYNETWORK

|
! :..;;. { :".,t|. :
| ONUNE ORECTORIES
)\ SIS ¢

J
(NN '
| | I
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Identify & Avoid Slick Marketing Tactics Used by Advisors (Ch. 28)

BEWARE OF THE BOGUS
“BEST ADVISOR” AWARDS

v‘ ',
Y 8esT R
o FiNANCIAL B

Beware of the Bogus
“Best Advisor” Awards
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Part 4: Select and Hire a Financial Advisor (and Firm)

e Part 1: Sources of Financial Advice
e Part2: The Hunt for Good Advice
 Part 3: Searching for the Right Financial Advisor

e Part4: Select and Hire a Financial Advisor and Firm
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How to Select an Advisory Firm that Meets Your Needs (Ch. 29)

Pre-interview Steps:

1. Develop your “needs,
wants, and nice-to-haves” list

2. Conduct internet research

3. Make initial phone inquiry

4. Request relevant documents
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Using Form ADV to Guide Your Search for an Advisory Firm (Ch. 30)

Lots of financial jargon, with long words that
you might not even understand because no
one has ever explained them to you. All of this ¢ FO 'm ADV
Is designed to overwhelm you and put you off
reading it, with the hope that you give up and

D
just sign the dg They try to hide O art 1

things so that e and give the
financial ady 0 profit off of D

your hard ed| READ THE \\t'sbe honest, O a rt 2
you have m@\ FINE PRINT Jjs to do than

read dozens @R _nd conditions ® CRS Form

The whole reo Fng a financial

* C(Client Agreement

hours scouring small text to s&
you're being scammed? You can
they do this. They don’t want you to red®

©2023 AdvisorSmart@
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Prepping to Interview Financial Advisory Firms & Advisors (Ch. 31)

. Prepare to Discuss Your
Unique Situation

. Be Candid

. Notice Their Interviewing Style

. Determine Suitability

. Understand What You’ll Get
(and for how much)

. Do an Integrity Check
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Interview Questions to to Select the Right Advisory Firm (Ch. 32)

Investment Philosophy
Services
Ownership & Legal
Qualifications
Advice Model
Advisor Compensation

‘ransition Logistics
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Key Questions to Find the Right Financial Advisor (Ch. 33)

ASK THE RIGHT QUESTIONS Ask the Right Questions:
S 1. Your Qualifications?

\ QUALIFICATIONS?

WILL YOU ACCEPT A
A FIDUCIARY DUTY TO ME?

Fiduciary Duty?

Do Others Benefit?

How Will | Pay You?
Professional Credentials?

DO YOU HAVE ANY
PROFESSIONAL
CREDENTIALS?

DU S e

HOW WILL | PAY FOR
YOUR SERVICES?

82023 AdvisorSman®
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Key Questions to Find the Right Financial Advisor (Ch. 33)

S e fhis Free 32-Page

ABOUT A FINANCIAL ADVISORY FIRM

We recommend that pou wiect your fnencial ssviwry firm based on practical crtters |idaciary, foe

i AdvisorSmart® Report

onby, WAPEA, CEFEX, wic) fient, and them laser sebect yout ingivdiual firencial sdwace, 1t & cracial to mb
smart, well defined inseraew guestion: dwtarmize # the Hmancasl sdasary firm you sce conmldeming i,
ndosd, & good $2 for your situstion. This docummt provices « wentory of quessars dor the

o .
norprolil organitation 1o e when evakuating « fiessciel advnory Sem. Avord Snurcial sdviscry lierms
That state that Uy canmol pul Ther ssewers 10 these QUEsSDons in meitng
Takle of Contonts

Laga! |Damershia, Aagatration, Misveory)

Fow Onidy Ashisery Fiim. o . ° °

idussary Belstormbip between Advnory Frm and Advissry Clents.......

) Finsncial Advice |Djective, Indegeadent, Compeehenuwr, Professional Desigrations)
Advnory Services (Fdechary Management, financial Pl IvestIIent Serdions)

Inpestent Appcoach (Evdence-based Ivesting, Phiboscpby, Dechson-Makess|

v Gotel Standard of Fiduckary Escellerce [ ] e
Investment Decson-Making Process [1. Ovganige, 2, Formabee, 3. Inplomest, 4, Monitor |
Personalires Service . . .

Busieess Masagenen
Marketing Stategy

Thed-Party Frm Certifications JCEFEX, NAPFA|

e Advisory Firm”

New Cheot Onbosrding Process
Chent Agroermont

Firsncial Educatio
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What to Look for During a Tour of a Financial Advisory Firm (Ch. 34)

TRUST YOUR FEELINGS

SECURITY 1. Security
2. Safety
3. Dignity
4. Confidence
5. Respect

CONFIDENCE DS DIGNITY

©®2023 AdvisorSmart®
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Decoding Financial Advisor Compensation Models (Ch. 35)

COMPENSATION MODELS Fee-Only Compensation
Models:

Hourly Fee

~lat “Project” Fee
Retainer Fee

il o

R Percentage of Assets
L A VERETET

HOURLY PLANNING FEES

FLAT “PROJECT” FEE
(FOR A PLAN)

RETAINER FEE FOR AN

I

©2023 AdvisorSmart®
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Decoding Financial Advisor Compensation Models (Ch. 35)

FINANCIAL ADVISOR
COMPENSATION MODELS

" COMMISSION - BASED Do You Have 3

FEE - BASED

Preference over

HOURLY FEE

— How You Pay Your

FEE - ONLY At NET WORTH BASED Fl nan C| a I AdV| O r?
R NEGOTIATED
FEE

INCOME BASED
MONTHLY

SUBSCRIPTION NET WORTH BASED

FEE
NEGOTIATED

©2023 AdvisorSmart®
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Decoding Financial Advisor Compensation Models (Ch. 35)

ECONOMIC BIASES OF FEE-ONLY
FINANGIAL ADVISORS 1. Hourly Fee — stretch out

the work

2. Asset Based Fee — manage
more money

3. Retainer Fee — do less work
4. Flat Fee —rush the project

82023 AdvisorSman®
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Why to Combine Finances and Collaborate on Decisions (Ch. 36)

COMBINE AND COLLABORATE

Collaborating with Your
Significant Other on a
Comprehensive
Financial Plan Will Tend
to Yield the Best Results

L
>
EAS
=
Q
<
2
<
&
>
O
>
l\_
<
T
2

SEPARATE COMBINED
FINANCES FINANCES
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Why to Combine Finances and Collaborate on Decisions (Ch. 36)

COMBINING YOUR
o e Collaborating with Your

Significant Other on a
Comprehensive

Financial Plan Will Tend

to Yield the Best Results

)N WINGE N [
L ALL OF YOUR

L, FINAMGES

SELECTIVE COLLABORATIVE
SHARING PLANNING

©2023 AdvisorSmarte
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Receiving Comprehensive Financial Advice from a Team (Ch. 37)

COLLABORATIVE
FINANCIAL PLANNING
Your Financial Advisory
. Team Should Include
Both Internal and

External Team Members

INSURANCE ACCOUNTING

©2023 AdvisorSmart®
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Establishing a Trusted Relationship with Your Advisor (Ch. 38)

VALUE OF A : : :
FINANCIAL ADVISOR Benefits of a Trusted Financial

iy

RATIONAL SAVING TIME
DECISION MAKING AND ENERGY

Advisory Relationship:
1. Rational Decision-Making

2. Open Communication and
QQ Honesty
» 3. Saving Time and Energy
OPEN COMMUNICATION
AND HONESTY

©®2023 AdvisorSmart®
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Summary:

 Part 1: Sources of Financial Advice

 Part 2: The Hunt for Good Advice

* Part 3: Searching for the Right Financial Advisor
 Part 4: Select and Hire a Financial Advisor and Firm
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Afterword: You’ve Read the Book. Now What?

REFERRAL

INTRODUCTION TYPES , _
If we find an outstanding

restaurant, doctor, travel
destination, or auto mechanic, we
naturally feel compelled to pass
DIRECT INDIRECT . . .
REFERRAL VA IN REFERRAL IA this information along to our

PERSON MEETING, SHARING NAME
EMAIL OR PHONE ‘ OF FINANCIAL

R N Aovisor loved ones and acquaintances.

| FRIEND OR FAMILY | -
-'}|;‘.I \,l.“ TO HELP
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Suggested Resources

AdvisorSmart

Sample Selection Process Timeline
tors 10 Consider in the Search for a for the Individual Investor
Fin .'... ial Aduleoe focun Loncividual Taseston

v  Advivor

Tarke

. " (=)

VORI TEM M SEVELIIVNL T R

: LTI VR A L
PRI 103 TMFS P00 E0 LTI VUL Al

AdvisorSn

Sample Elimination Factors

Sxmple Fimancial Advisory Firm Elimination Factors
10 Comsader in the Search fur a Financial Advisor lisr

. - an dnddividual lavestos
Nonprofit RFP Evaluation Matrix ~ A%5%" Finuncial Advisor Registeatic Advisor

Nonprofit Organization RFP Evaluation Matrix R

for Investment Advisor Selection

Piverve
# U CRTVTMADY ORI 2

FEb e - | . T W COTYTUSS teme TR 3
A0 fes ben
"
afiuial ats
» a¥ind mh

% ANNMAS) 0

VT 0 RN W T
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Suggested Resources

AdvisorSmart Educational Resources to Assist with Selecting
Financial Advisors (Free Document Downloads):

https://advisorsmart.com/

https://advisorsmart.com/images

https://advisorsmart.com/books

https://advisorsmart.com/resources

Follow on AdvisorSmart onSocial Media: LinkedIn, Facebook, Instagram, YouTube, Pinterest.
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http://www.advisorsmart.com/resources
https://advisorsmart.com/
https://advisorsmart.com/images
https://advisorsmart.com/books
https://advisorsmart.com/resources

Thank You

Thank You!
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Q&A

Q&A
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Speaker

Chief Executive Officer,
Allodium Investment Consultants
www.allodium.com

Founder,
AdvisorSmart®
www.advisorsmart.com

Advisor
Smart

David Bromelkamp, AIF®
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http://www.allodium.com/
http://www.advisorsmart.com/

ALLODIUM

INVESTMENT CONSULTANTS

The AdvisorSmart® Guide to
Selecting a Fee-Only Advisor
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