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Due to the decline in short-term interest rates over the 
past few years, many investors are becoming increasingly 
impatient with the low returns available in the cash-
equivalent markets, including bank savings deposits, 
money market funds and treasury bills.  At the same time, 
many investors seem to be aware that the solution to 
these low rates is not simply investing in longer term 
bonds, since there are risks related to doing so if interest 
rates rise as many experts expect.  This dissatisfaction 
with low interest rates and the hesitation to load up on 
longer term bonds for investment income is leading some 
investors to consider higher-yielding, dividend-paying 
investments for part of their diversified portfolios. 
 
There are a variety of investment options that pay 
dividends, including preferred stocks, real estate 
investment trusts (REITS) and master limited 
partnerships (MLPs).  But many investors are attracted to 
the growth and income features of common stocks.  
Ibbotson data shows that over the 83-year period from 
1926 through 2009, the compound annual return on large 
capitalization common stocks averaged 9.8% with 
dividends accounting for over 40% of this return. 
 
One of the most attractive aspects of dividend-paying 
common stocks is the potential for a rising income stream 
over time.  Companies pay dividends to share profits with 
their shareholders.  Many blue chip companies increase 
their dividends each year as profits rise, and some of the 
best-managed companies in America have been paying 
annual dividends for decades. 
 
Interest rates rise and fall over time, and low interest rate 
environments have occurred before - with 1993 being one 
example when short-term interest rates fell to just over 
3%.  On December 31, 1993, the Dow Jones Industrial 
Average closed at 3,754.  Making a long-term investment 
in a diversified basket of high-quality, dividend-paying 
blue chip stocks back then would have provided rising 
dividend income over the years while the value of the 
underlying stocks also appreciated handsomely during 
the same period, providing investors with the added 
benefit of capital growth.  Similarly, with five-year and 

“Do you know the only thing that gives me pleasure? It's to see my dividends coming in.”  
~ John D. Rockefeller 

ten-year US Treasury notes now yielding about 2% and 
slightly over 3% respectively, investors might want to 
consider a well-diversified mutual fund or exchange-
traded fund (ETF) of high-yielding S&P 500 stocks that 
provide greater current yield with the added benefit of 
potential capital growth over time. 
 
Dividend-paying stocks are an important component of a 
well-diversified, long-term portfolio for many investors.  
When investing in such securities, we recommend… 
 
• Having a long-term investment perspective. 
• Diversifying investments to manage risk. 
• Avoiding investments in single-issue securities that 

could be at risk of default. 
• Using mutual funds, index funds and exchange traded 

funds (ETFs) that focus on total return consisting of 
dividend income and capital appreciation. 

• Letting the professional investment managers of these 
funds build and manage a well-diversified portfolio of 
dividend-paying stocks. 

 
Please call me if you would like to learn more about how 
to appropriately incorporate dividend-paying securities 
into a long-term portfolio to potentially gain more 
investment income now with the added benefit of 
potential capital appreciation down the road.  I’d enjoy 
the opportunity to talk with you. 
 
 
 

David Bromelkamp 
President and CEO 

© 2011 Allodium Investment Consultants 
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Allodium Investment Consultants, LLC (“Allodium”) is an SEC registered investment adviser with its principal place of business in 
the state of Minnesota.  This newsletter is limited to the dissemination of general information pertaining to its investment advisory/
management services and is not intended to provide investment, tax, legal or other advice.  While taken from sources deemed to be 
accurate, the information contained herein is subject to change, and Allodium makes no representations about its accuracy, 
completeness or appropriateness for any given situation and disclaims any liability arising out of use of or reliance on this 
information.  Recognition by publications should not be construed as a guarantee of a certain results when Allodium is engaged for 
investment advisory services. Nor should it be construed as a current or past endorsement for Allodium by any of its clients. For 
additional information about Allodium, including fees and services, please request our disclosure statement as set forth on Form 
ADV using the contact information herein.  Please read the disclosure statement carefully before you invest or send money. 

 

Allodium Team Profile: 
Sue Johnson 

Upcoming Events: 

We Appreciate Your Introductions:  
We launched Allodium to provide objective investment advice and personal service to a 
limited number of individuals, families and organizations.  We embrace our 
responsibility to always act in our clients' best interests.  To maximize our objectivity and 
avoid conflicts of interest, we are a fee-only registered investment advisor that is 
completely independent from banks, brokerage firms and other financial product 
providers, and we do not receive commissions for the investment options that we 
recommend.  If you know of a family member, friend or associate who may be looking 
for this type of objective investment advice, please contact Dave Bromelkamp at 612-
230-3702 or dbromelkamp@aicria.com to arrange a friendly, no-obligation introduction. 
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Published quarterly by  
Allodium Investment Consultants.   

 
Please contact Cristy Leaf at 612-230-3706 

or cleaf@aicria.com if you have any 
comments about this publication or would 

like to be added to or removed from our 
mailing list.   

www.aicria.com 

 

Role At Allodium:  Client Service Associate 
 

Joined Firm In:  2005 
 

Hometown:   
St. Louis Park, MN 

 
Favorite Book: 

Stephanie Meyer’s vampire series 
 

Favorite News Source:   
CNN & Star Tribune Sunday Paper 

 
 

Favorite Gadget:  My mother’s antique ricer 
 

 Favorite Activity: Playing with my grandchildren 
 

Person I Admire Most:  Barack Obama 
 

What I’m Most Thankful For:  My Family 
 

Click here to see more about Sue on our website. 

As a client and community service, we welcome 
opportunities to share investment and fiduciary best practices 
with individuals, families and organizations.  To this end, 
Allodium will sponsor the following events: 

 
• On Wednesday, April 27 Allodium will hold an 

educational event on the topic of using the new estate tax 
laws to maximize wealth transfer to heirs and charity. 

 
• Allodium will sponsor the following free educational 

lunch workshops for non-profit leaders: 
− Wednesday, June 15, 2011 - How to Make Financial 

Decisions that Reflect Your Values 
− Wednesday, September 15, 2011 -   How to Develop 

a Request for Proposal for Investment Advice 
 

Please contact Cristy Leaf at 612-230-3706 or 
cleaf@aicria.com to RSVP or to be added to our invitation 
list for future workshops. 
 

 

 

• We were pleased to welcome six new clients to Allodium in the first quarter of 2011.  

• In special sections of the January 2011 issues of Mpls.St.Paul Magazine and Twin Cities Business, our newest 
employee - Senior Investment Consultant Anne Ward - was named a Five Star Wealth ManagerSM for 2011 by an 
independent third-party research firm and local panel of financial services industry experts based on nominations 
submitted by local consumers and financial service professionals.  

• In the January 20th edition of Nonprofit News, Allodium was profiled for our use of the Global Fiduciary 
Standards of Excellence as the guiding principles for our firm.  Click here for the link to the article.  

• In the February 18th issue of The Minneapolis/St. Paul Business Journal, Allodium was honored among the list of 
Premier Advisors designated by the National Association of Board Certified Advisory Practices (NABCAP).  
NABCAP is a non-profit organization that seeks to identify top quality advisory practices as a service to             
the public.   

• FYI - our office will be closed on these upcoming New York Stock Exchange holidays: Friday, April 22 for      
Good Friday; Monday, May 30 for Memorial Day. 

http://www.aicria.com/popup.php?content=team_susan_j
http://www.aicria.com/articles/2011-01-20_001_nonprofitnews.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


