
 
 

Allodium Response to the Coronavirus Health Crisis 
as of Monday, April 27, 2020 

 
The Allodium investment committee has been monitoring the Coronavirus health crisis closely. 

As we expect this to create an unfolding tapestry of important financial information in the coming 

months, we have identified, gathered and organized what we feel is important information that 

may affect your financial life. We plan to refine our thinking on a weekly basis in the coming 

months and we will post our Allodium Response Summary to our website as we make any 

updates. This summary is an update on our current view of the situation at this time: 

1. Health Situation: We believe that the coronavirus pandemic is a very serious, but 

TEMPORARY health issue. We have faith that the medical experts will find the therapeutic 

medicines to treat the virus and eventually a vaccine to defeat the virus. 

2. Health Advice: Follow the instructions from the Government. Wash your hands and reduce or 

eliminate social interactions to help mitigate the spread of the virus. We rely on the Centers for 

Disease Control and Prevention (CDC) for health information: Coronavirus (COVID-19). 

3. Government Health Response to the Coronavirus Pandemic: The White House established 

a Coronavirus Task Force on January 29, 2020. The Federal Government, in coordination with 

the State governments, has deliberately induced a TEMPORARY reduction in economic activity, 

effectively shutting down major portions of the economy to stem the spread of the virus. In addition 

to the economic lockdowns to promote social distancing, the Government health experts seem to 

be moving on multiple parallel paths at the same time:  

 Developing quicker testing to learn the following information 

o Who currently has the coronavirus?  
 So they can be treated AND to document "contact tracing"  

o Who does NOT currently have the coronavirus? 
 And has never had it in the past? 

 And has already had it in the past? 

 Antibody testing to confirm if they have coronavirus antibodies  

 Developing therapeutic medicines to cure the disease or to relieve pain. 

 Developing a vaccine which is a biological preparation that provides active acquired 

immunity to a particular infectious disease. 

4. Impact on the Global Economy: This sudden and unexpected economic shutdown is a severe 

economic shock, but it also will be TEMPORARY. We believe that the forced shutdown of the 

economy will slow economic activity significantly in the next few months and then we will likely 

see a rolling reopening of the domestic economy. We anticipate a more significant economic 

recovery in the latter half of this year. The subsequent economic recovery will be a process of 

walking to running to sprinting. After the global health pandemic is perceived to be under control, 

everyone will be anxious to get back to work.   

https://www.aicria.com/images/pdf/educationaldocuments/Allodium-Response-to-the-Coronavirus-Health-Crisis-4-27-20.pdf
https://www.cdc.gov/coronavirus/2019-nCoV/index.html
https://en.wikipedia.org/wiki/White_House_Coronavirus_Task_Force


5. Government Plan to Restart the Economy: As the Federal and State Governments ordered 

the shutdown of the domestic economy, they are now working on plans to restart the economy. 

 

 On April 16, 2020 the White House announced the names of the members of Congress 

to serve on the "Opening Up America Again" Congressional Group.  

 

 The White House also announced the following "Opening Up America Again" 

Guidelines which uses a three-phased approach based on the advice of public health 

experts. This three-phased approach is based on up-to-date data and readiness, 

mitigates the risk of resurgence, protects the most vulnerable and is implementable on 

a Statewide or County-by-County basis at the Governor's discretion. 

 

 The White House also announced the following "Opening Up America Again" 

Criteria. 

 

 The Federal Government has been discussing the idea of creating a White House Task 

Force to focus on a strategy to reopen the economy, but there has been no formal 

announcement about this at the current time. 

 

 Senior White House advisors are referring to the month of May as a "transition month" 

as we work to reopen the economy 

 

6. Government Economic Stimulus Response: The Federal and State Governments are adopting 

new economic stimulus policies to address the negative economic impact of the reduction of 

normal business activity. Politicians from both parties like to spend money and the only 

disagreements in the coming weeks will be about what specific things they want to spend it on. It 

may take some time but we are expecting the massive Federal spending to stabilize the economy 

and get people back to work. Some people are forecasting total Federal spending to get the 

domestic economy back on track could eventually total more than $8 trillion which is a huge 

amount of spending relative to our $22 trillion domestic economy (Mauldin, 2020). Here is a 

summary of Federal Government action so far: 

 

 On March 6, 2020, President Trump signed an initial relief bill called the Coronavirus 

Preparedness and Response Supplemental Appropriations Act providing $8.3 billion 

in emergency health care funding to fund prevention efforts and also to fund research to 

quickly produce a vaccine for the deadly coronavirus disease.  

 

 On March 18, 2020, the Families First Coronavirus Response Act (FFCRA) HR 6201 

which includes free coronavirus testing and increased funding for food security programs, 

Medicaid and unemployment insurance, was signed into law. 

 

 On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (CARES) 

also known as the CARES Act, which is believed to be the largest economic relief package 

in American history, became law. This new law includes one-time payments to individuals, 

strengthened unemployment insurance, additional healthcare funding and loans and grants 

to businesses to deter layoffs. 

 

https://www.whitehouse.gov/briefings-statements/president-donald-j-trump-convenes-members-congress-serve-opening-america-congressional-group/
https://www.whitehouse.gov/openingamerica/
https://www.whitehouse.gov/openingamerica/#criteria
https://www.mauldineconomics.com/frontlinethoughts
https://en.wikipedia.org/wiki/Coronavirus_Preparedness_and_Response_Supplemental_Appropriations_Act,_2020
https://en.wikipedia.org/wiki/Coronavirus_Preparedness_and_Response_Supplemental_Appropriations_Act,_2020
https://en.wikipedia.org/wiki/Families_First_Coronavirus_Response_Act
https://en.wikipedia.org/wiki/Coronavirus_Aid,_Relief,_and_Economic_Security_Act


 On April 9, 2020, the Federal Reserve Board unveiled a $2.3 trillion plan for the central 

bank to purchase notes from states and counties while also propping up small and mid-

sized businesses. Federal Reserve Press Release. 

  

 On April 24, 2020, the Paycheck Protection Program and Health Care Enhancement 

Act, HR748, is a $484 billion law that increases funding to the Paycheck Protection 

Program and also provides more funding for hospitals and testing for COVID-19. This new 

law includes $320 billion for loans and grants to businesses to deter layoffs and an 

additional $25 billion for researching, developing, validating, manufacturing, purchasing, 

administering, and expanding capacity for COVID-19 testing.  
 

7. Financial Markets: The financial markets reacted in March with an appropriate initial negative 

reaction to the near term economic uncertainty. People are calling it a "global heart attack." We 

believe that this sharp and significant selloff in the financial markets during the month of March 

may be an overreaction to the reality of what we will experience in the economy during the coming 

weeks and months.  

We are long-term optimistic and short-term cautious. While we expect stock market volatility to 

continue for the next several weeks, we should also remember that stock markets tend to recover 

before the economy does. Investors look to future economic activity and they will be eager to buy 

into the market when they feel that the coronavirus pandemic is starting to end.   

8. Investment Opportunity for Long-Term Investors: This sudden drop in the stock market 

may be a good buying opportunity for investors with a long-term time horizon to buy risk assets 

at relatively low prices. Disciplined investors with target asset allocations can simply rebalance 

their portfolios to take advantage of the opportunity to buy the out of favor asset classes. 

9. Allodium Work Situation: We want to be good citizens and to support the guidance provided 

by the Federal, State and local governments, so the Allodium team has adopted a virtual work 

environment with our team members working from home to continue to serve our clients. 

10. Allodium Actions: All of the investment advice at Allodium is a product of decisions made 

by our Investment Committee. In times like these, a balanced approach to asset allocation is 

essential for long-term investors. Our investment consultants are reviewing client portfolios 

frequently to look for opportunities to rebalance portfolios back to your original target asset 

allocation policies. This is providing opportunities to sell conservative assets like bonds and to buy 

riskier assets that have declined in price like stocks. There is currently a lot of rebalance trading 

going on at Allodium and we are also taking advantage of tax-loss harvesting in taxable portfolios 

to reduce future tax liabilities for our clients. The weekly trading activity at Allodium has more 

than tripled in the past month as the Allodium team members have been proactively rebalancing 

our client portfolios. Periodic portfolio rebalancing is an integral part of the Allodium Long-Term 

Strategic Asset Allocation. Here is a link to a one page description of rebalancing as a part of a 

disciplined investment strategy. 
 

11. Emotional: We understand that all investors are anxious about both the health and financial 

aspects of this crisis. Many of us feel vulnerable and experience the stress of not being in control 

of the situation. In addition to this stress and anxiety, working and living in isolation can compound 

the weight of these feelings. If you are feeling anxious about this crisis, please reach out to friends 

and family members to help you to navigate this difficult time period. 

 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20200409a.htm
https://en.wikipedia.org/wiki/Paycheck_Protection_Program_and_Health_Care_Enhancement_Act
https://en.wikipedia.org/wiki/Paycheck_Protection_Program_and_Health_Care_Enhancement_Act
https://www.aicria.com/images/pdf/Allodium-Investment-Committee.pdf
https://www.aicria.com/images/pdf/Allodium-Investment-Strategy-Asset-Allocation-Strategy.pdf
https://www.aicria.com/images/pdf/Allodium-Investment-Strategy-Rebalancing.pdf


12. Investment Discipline and Behavioral Finance: On the financial side of things, focus on 

what you can control. See the Sharpen Your Investment Focus handout to learn what to focus 

on. Don't let volatility derail your investment plans. Don't let the headlines push you around. Avoid 

getting caught up in the emotional distractions provided by the national media. You can watch the 

news to get the highlights of daily developments, but don't get consumed by the media which may 

be overhyping the situation to improve their ratings. 

 

We have created a web page on the Allodium website dedicated to Investment Discipline. On this 

web page you will find educational resources that will help you to learn more about the human 

emotions that may unwittingly cause investors to fail through self-destructive behaviors. These 

negative behavior patterns often interfere with achieving optimal returns. We call these suboptimal 

returns the behavior gap. The "behavior gap" is a term coined by Carl Richards and has become a 

popular way to refer to the loss of investment returns due to emotional decisions. For investors 

who benefit from visual learning, you will find a variety of Behavior Gap Sketches posted on the 

Allodium website. 

 

One thing that you can control in this chaotic environment is how you allocate your money among 

the four bucket strategy time horizons. If you have enough liquidity and want to be opportunistic, 

call your Allodium investment consultant to discuss options to take advantage of this market 

downturn. 

 

13. Allodium Client "Power" Questions for Your Investment Consultant: The Federal 

Government fiscal stimulus program is using changes in the income tax system to provide benefits 

for individual investors, businesses and nonprofit organization. Here are some "power" questions 

to ask your Allodium investment consultant: 

 

Individual investors: 

 How will this affect me? 

 How will this affect my family members? 

o My parents? 

o My children? 

 Has this created any income tax or estate tax planning opportunities? 

 What should I be doing right now? 

 What should I plan to do before the end of this tax year? 

 

Business owners: 

 What does my business leadership team need to know about these new 

Government programs? 

o Loan programs? 

o Tax credits? 

 

Board members of nonprofit organizations: 

 What do my nonprofit organization leaders need to know about these new 

Government programs? 

o Loan programs? 

o Tax credits? 
 

14. Coronavirus Resources: During this time of uncertainty, please check our Allodium Website 

regularly for updates. We have created a special Allodium Coronavirus Resources web page on 

https://www.aicria.com/images/pdf/Allodium-Investment-Discipline-Sharpen-Your-Investment-Focus.pdf
https://www.aicria.com/our-approach/investment-discipline.html
https://www.aicria.com/images/pdf/Behavior-Gap-Carl-Richards.pdf
https://www.aicria.com/images/pdf/Allodium-Individual-Investors-Bucket-Strategy.pdf
https://www.aicria.com/
https://www.aicria.com/resources/educational/2020-coronavirus-resources.html


the Allodium web site to provide our clients with easy access to current information about the 

coronavirus pandemic. We are continuously gathering information about stock market volatility 

and other resources to help you to navigate the financial markets over the next several weeks and 

months. 

 

15. The End Game: Just as the September 11 attacks on the World Trade Center transformed 

society, we believe that this event will also have a lasting impact on how we live and work. We 

know how to overcome challenges and believe that dealing with adversity makes us stronger. In 

the end, we believe that we will get through this crisis and come out better for it and stronger as a 

nation. Our primary role is to help you to invest your assets to support your long-term financial 

plan. We are here for you via email and phone to respond to your questions and concerns. We 

experienced a significant stock market decline in 2008 and 2009 that we helped our clients navigate 

and we believe that this situation will be similar. It will be hard, but we will get through this 

together. 

 

If you find this information to be helpful, please feel free to forward this email to a friend or family 

member. Also, if you would like to update your personal Allodium email communication 

preferences, you can update your Allodium email profile at the bottom of the page to subscribe to 

additional Allodium email communications. Where ever you are in the world, we are here for you. 

Please let us know how we can help you. 

 

Sincerely, 

 

 

 

David J. Bromelkamp 

President and CEO 

Allodium Investment Consultants 

500 Washington Avenue South, Suite 4400 

Minneapolis MN 55415 

Voice: 612-230-3702 

Fax: 612-230-3714 

dbromelkamp@allodium.com 

www.allodium.com 
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